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Black processed to Brussels from London on Babena {lisht Wo.SW 608,
arriving at the Brussels airvport at 11330 am on July 24, 19604 vhere he was met
by the Commercinl ittache snd conducted to his lhotel, and thence to lunch Ziven by
the Commercinl Attache at which an iconomlie officer participateds Following the
luncheon, Br. Black hud o conference with the lconomic Counselor of the . Migsion
to the Buroponn Communities, after which he returned to the dnbussy for a briefiog
by the ilconomic Couiselor of the Lmbassy. the following day, dJuly 29, e, Rlack was
accompanied by the Commercial Attecho %o a meeting with the Inspector Joneral of

the tvinistry of ioonomic Affairs, Hr. Buyse. v, Buyse gpoke at some langth on the
problem in whieh wr. Black hod expressed particular interest: i.@04 steps being
taken hy the Lel ian Goverament %o prepare fBelglun industry for the incrensed
competition developing w8 o result of Jelgian membership in the suropean heonomic
Comnunity. #e, Buyse said that Lis Governnent's vrogram consisted ofs (l) neasures
pasged during the Ausast 1959 session of Purliament to provide tax incentives und
subsldize interest rates for new investnments. According to up, Buyae, this legisla-
tion hug had o very salatary offect in bringing new industries +to deloluwn and in
increusing the efficiency of estubhlished cuterprisess (2) enconvugenent of ine
cronsed productivity which bir. Buyse belleves will work in favor of bhe el gion
industry within the framework of the BEC. Produetivity has not cessed to rige

while ut the same time labor coshs in othor countries of the Uommunity sre inereasing.
Froduetivity ia Bolgium is assured by the very conpetitive forces of the Belginn
market, according to Hr. Buyse.

Hig beliefl in the efficiency of sulidsan indusbry and labor, he said, is
confirmed by the trend of Pelsion exports 5 the Netherlands since 1950, =t widch
tima'ugr@emeut wng made nnder bthe Benalux Treaty to open the i laian market to
Hetherlands' oroducts, fhe Tfollowin:, flgures were presented by tr. fBuyse to suuport
his views.
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1950  Maohines und eleotric equipmens 27

- Trausport material including nutomo‘nnu Sed
Maohines and eleotric equipment 36.1
Transport material inoluding automobiles 8.0

1952 Mactiines and electrio equipment ' 5%e4
Trensport material inoluding automobiles 7.8
1953 Mucliines and electrio equiprent 551
Tranasport mtn'inl including 7s.utomob1:lu 13.9
1954 Machines and eleotric equipment 42.5
Trunsport materials insluding automobiles 1996
19%5 Machines and eleotric eyuipment 534
| Transport materials inoluding automobiles 35.8
1956  Machines snd eleotrio equipment’ = 6742
Tranaport materials inoluding automobiles 62.5
* % % % W

Belgiun's experience with Benelux has reaseured the ilinistry of Hoonomio
Affairs as o Belgium's ability to oope with the inoreased competition anticipated
within the frumework of the Huropsan Hoonomio Community.

The meeting with Mr. Buyse was followed by a brief telk with Mr. Holtkamp,
Direotor of theé Office for Investment in the Ministry of Hoonomio Affelra.
Mr. Holtkamp disousseed the Belgian Government program for attracting American
investment to Belgium and expressed his satisfaction with the resulis achieved,
which in his opinion, would provide Belglum with new and more competitive
indusetries as well as new export producta, This, in his eatimation, will replace
the inevitable loss of traditional exporte related to the deocline of the Belgian
coal industry. He also assured ue that Belgian exports to the Congo amounted o
only 2 per cent and the loss of the Congo trade would have onl,y & minirum effect
on the Deolgian econonye

Following this meeting at the Ministry of Economio Affairs, Mr, Black and

the Commercial Attache had Junch with Mr. Haulot, Commissioner for tourism in
the Belgian Governmment. Mr. Haulot provided mome udvice as to how the United State
| Government should proceed in developing Europsan interest in "Travel to U.3." |
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Mr. Black expressed the view that his committee report would make a strong
recommendation for Congressional action designed to provide funds and organiza-
tion to promote tourism in the U.8. This would at the very least, he said, call
for the establishment of a U,3. Government tourism office in Brussels under the

- general guldance of the Commercial Atteche.

Following this luncheon there wag & meeting with Mr, Delvaux, Economist of
the Banque de la S00id%é Générale, who provided Wr, Black with some statistical
information and date concerned with the Belgian Government's program for economic
growthe

‘The findl meeting of the day ocecurred in the office of the Commercial Attache
and was attonded by Mr., Van Luppeng Director for Hurope of Ford International;
Mr. Mangold, Diresctor Geriersl of Caltex of Belgiumy and, Mr. Rogers of Libby
MeNeill ‘and Libby of Belgium. A1l of these gentlemen expressed their views to
Mrs Blaok regarding the future of American business within the Common Market
and particularly the future for US exports to Belgium when the higher Common
Market tariffs will be in effect.

- According to Mr. Van Luppem, it is probable that sales of assembled US
automobiles in Belgium will not decline eny further provided, of course, that
we will be ablé to negotiate a reduction in the Comion Nerket tariff of 20 per
cent of the newly agreed HEC rates and thst a 10 percentage point differential
will be maintained between complete care and parts for assembly. '

Mr. Rogers, on the other hand, feels quite pessimistic about the future
of American firms importing cenned fruit and vegetables, Caltex is uncertain
because of the undgcided Common Market tariffs applicable to petroleum products,
but in spite of this considers that the long term cutlook contains some prospect
for growth of sales in the Belgian market,

fir. Black had no further need for the Commercial Attache after this meeting

but decided te remain one more day for 3ight seeing. He left on July 31, 1960,
flight fo. SN 678, 10:05 for Dusseldorf/Borm.
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